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TAX 
 
Congressional Budget Office’s New 
“Options for Reducing the Deficit: 2019 to 
2028” 
 
Key Points: 
 The Congressional Budget Office will release a 

report that will include 121 policy options for 
decreasing federal spending or increasing federal 
revenues. While the report does not make any 
recommendations, it will help inform federal 
lawmakers about the implications of certain 
possible policy choices.  

 Politics are typically not a consideration CBO 
accounts for, so some options may be very  
 

 
 
 
unlikely to be pursued while others may be 
more viable. 

 The previous report was released in December 
2016 and included 115 policy options. 

 
Next Thursday, December 13, the 
Congressional Budget Office (CBO) will 
release “Options for Reducing the Deficit: 2019 to 
2028,” a report that the office publishes 

 
This Week in Congress 
 

House – The House passed a Continuing Resolution funding the government 
through December 21. 
 
Senate – The Senate passed S.1934, the Alaska Remote Generator Reliability and 
Protection Act; H.R. 754, a to award the Congressional Gold Medal to Anwar Sadat 
in recognition of his heroic achievements and courageous contributions to peace in the 
Middle East; S. 2376, Asia Reassurance Initiative Act; S. 3530 Museum and Library 
Services Act Reauthorization; a Continuing Resolution funding the government 
through December 21 and confirmed Bernard L. McNamee to be a Member of the 
Federal Energy Regulatory Commission and Kathleen Laura Kraninger to be Director 
of the Consumer Financial Protection Bureau.  Further miscellaneous legislative business 
can be found here. 

  
Next Week in Congress 
 

House – The House is expected to consider H.R. 88, the Retirement, Savings, and 
Other Tax Relief Act of 2018. 

 
Senate – The Senate is expected to consider the nomination of Justin Muzinich to be 
Deputy Secretary of the Treasury. 
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periodically. The previous report, “Options for 
Reducing the Deficit: 2017 to 2026” was published 
in December 2016 and included 115 options 
that would decrease federal spending or 
increase federal revenues over the next decade. 
Those options came from various sources such 
as proposed legislation, budget proposals from 
various Administrations, Congressional entities, 
federal government entities, or the private 
sector.  
 
The newest edition will describe 121 policy 
options that include defense, health, Social 
Security, and provisions of the tax code. The 
CBO website will also have a search tool that 
will allow users to sift through the information 
by major budget category, budget function, 
topic, and date. According to the CBO; “[t]he 
report is meant to help inform federal 
lawmakers about the implications of possible 
policy choices. The options are not 
recommendations by CBO, nor do they 
constitute an exhaustive list; rather, they are 
intended to reflect a range of possibilities.”   Of 
note, CBO typically does not consider the 
politics of options, so may suggest some that 
are very unlikely to generate broad support. 
 
Year-End Tax Bill Chances Are Fading  
 
Key Points: 
 As they year winds down, Senate Democrats 

have indicated that time is running out to 
negotiate on the House tax bill that was 
proposed last week. That bill includes a 
retroactive extension through 2018 of the tax 
extenders, retirement savings proposals, IRS 
reform, disaster tax relief, and technical 
corrections.  

 Senate Republicans have stated that there have 
been new discussions on a different tax bill 
that could gain more support but several 
lawmakers have noted the talks have only been 
within a small circle of Senators.  

 The House has not passed its bill, and it is far 
from clear the House will try to pass the bill 
before adjourning. 

 
After delaying a vote on the Retirement, 
Savings, and Other Tax Relief Act of 2018, 
multiple Senate Democrats have indicated that 
it would be “very unlikely” that a tax bill will be 
passed this year due to timing. According to 
Finance Committee member Ben Cardin (D-
MD) and Ranking Member Ron Wyden (D-
OR), there have been no discussions with 
House Republicans to negotiate on the bill. 
The legislation, introduced by House Ways and 
Means Chairman Kevin Brady (R-TX), includes 
a retroactive extension through 2018 of the tax 
extenders, retirement savings proposals, 
Internal Revenue Service (IRS) improvement 
reform, disaster tax relief, and several technical 
corrections to the Tax Cuts and Jobs Act 
(TCJA). Additionally, a manager’s amendment 
to the bill would reverse a TCJA increase in 
unrelated business taxable income for exempt 
organizations’ transportation fringe benefits 
and would also change rules related to business 
holdings of private foundations.  
 
Senate Republicans this week have sought help 
from Treasury Secretary Steven Mnuchin to 
help address problems with the TCJA. 
According to incoming Senate Finance 
Committee Chairman Chuck Grassley (R-IA), 
the discussion was about “the status of 
regulations that [Treasury feels] they have the 
authority to write.” Current Senate Finance 
Chairman Orrin Hatch (R-UT) added that the 
two tax committees are working with the 
administration on a year-end tax bill. While the 
discussions have not reached the rest of the 
committee, Hatch explained; “[t]here’s some 
things that just do need to be corrected and 
there’s some additional things we think we can 
pass and get some bipartisan support on.” 
Ranking Member Ron Wyden (D-OR) argued 
that Republicans have lingered on the matter 
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and recent events have made it clear that 
“they’re having trouble [even] on their own 
side.”  
 
To that end, the House Republicans put off 
indefinitely any plans to pass the legislation on 
the House side.  They suggest conversations 
are ongoing with Republican House Members 
on the issue, but it is far from clear the House 
will act on the legislation. At this point, it 
would probably be a Senate effort to move 
anything in this area, but so far there is no clear 
sign that will occur either. 
 
For more information about tax issues you may email 
or call Christopher Hatcher at 202-659-8201. Nick 
Karellas, Henry Homans, and Ryan Schnepp 
contributed to this section. 
 
FINANCIAL SERVICES 
 
Congress Includes Short-Term NFIP 
Extension in Continuing Resolution 
 
Key Point:  
 The Continuing Resolution extended the 

authorization for the NFIP through December 
21.  

 
This week Congress averted a government 
shutdown by passing a Continuing Resolution 
(CR) to fund, through December 21, 2018, the 
remaining government agencies that have not 
yet received FY19 appropriations. Earlier this 
fall, the Congress passed approximately 70 
percent of the federal government funding. 
The funding for the some of the federal 
government agencies had been set to expire on 
December 7. The CR also extended the 
authorization for the National Flood Insurance 
Program (NFIP) from December 7 to 
December 21. This follows a one week 
extension passed on November 29. It is 
expected that a further extension of the NFIP 

will be included in an end of the year spending 
package. 
 
Bank Regulators Issue Joint Statement on 
the Use of Innovative Technology to 
Combat Money Laundering 
 
Key Point:  
 The statement encouraged depository 

institutions to evaluate and implement 
innovative solutions to enhance AML/BSA 
compliance. 

 
On December 3, the Federal Deposit 
Insurance Corporation (FDIC), Federal 
Reserve Board, the Office of the Comptroller 
of the Currency (OCC), the National Credit 
Union Administration (NCUA), and the 
Treasury’s Financial Crimes Enforcement 
Network (FinCEN) put out a joint statement 
on innovative efforts to combat money 
laundering and terrorist financing.  As noted in 
an FDIC press release the purpose of the 
statement was to “encourage depository 
institutions to consider, evaluate, and, where 
appropriate, responsibly implement innovative 
approaches to meet their Bank Secrecy 
Act/anti-money laundering (BSA/AML) 
compliance obligations in order to strengthen 
the financial system against illicit financial 
activity.”  
 
The statement explained that: 
 

The Agencies recognize that private 
sector innovation, including new ways 
of using existing tools or adopting new 
technologies, can help banks identify 
and report money laundering, terrorist 
financing, and other illicit financial 
activity by enhancing the effectiveness 
and efficiency of banks’ BSA/AML 
compliance programs. To assist banks 
in this effort, the Agencies are 
committed to continued engagement 
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with the private sector and other 
interested parties.  
 
The Agencies will not penalize or 
criticize banks that maintain effective 
BSA/AML compliance programs 
commensurate with their risk profiles 
but choose not to pursue innovative 
approaches. While banks are expected 
to maintain effective BSA/AML 
compliance programs, the Agencies will 
not advocate a particular method or 
technology for banks to comply with 
BSA/AML requirements. 

 
Senate Confirms Kathy Kraninger as CFPB 
Director 
 
Key Point: 
 The Senate confirmed the nomination of Kathy 

Kraninger to be Director of the CFPB by a 
vote of 50-49. 

 
On December 7, the Senate voted to confirm 
Kathy Kraninger as Director of the Consumer 
Financial Protection Bureau (CFPB) for a five 
year term by a vote of 50-49. The Senate 
Banking Committee favorably reported 
Kraninger’s nomination on August 23, by a 13-
12 vote. Office of Management and Budget 
(OMB) Director Mick Mulvaney has served as 
Acting CFPB since former Director Richard 
Cordray stepped down in November 2017. 
 
Senate Banking Committee Holds Hearing 
on the Proxy Process 
 
Key Point: 
 Chairman Mike Crapo (R-ID) urged the 

SEC to move forward with efforts to reform 
and modernize the proxy system. 

 
On December 6, the Senate Banking, Housing 
and Urban Affairs Committee held a hearing 
entitled “Proxy Process and Rules: Examining 

Current Practices and Potential Changes.” 
Chairman Mike Crapo (R-ID) stated 
shareholder engagement is a hallmark of 
America’s public capital markets, and the proxy 
process is a fundamental component of that 
engagement. He encouraged the Securities and 
Exchange Commission (SEC) to move ahead 
with its efforts to reform the proxy process. He 
argued that shareholders are inundated with 
politically motivated proposals that have little 
to do with financial outcomes, and something 
needs to be done about it.  
 
Ranking Member Sherrod Brown (D-OH) 
stated several bills introduced undermine 
shareholder oversight of the companies they 
own. He said these measures would deny all 
but the largest shareholders the right to submit 
proposals for a vote. He noted that current 
rules allow small shareholders to make 
proposals, but Republicans want to “stack the 
deck” against Main Street U.S.A. and small 
investors. 
 
Senator John Kennedy (R-LA) asked if proxy 
advisory firms have any conflicts. Former SEC 
Commissioner Daniel Gallagher said that proxy 
advisory firms have two types of conflicts: (1) 
proxy advising firms provide consulting 
services to issuers that the firms are providing 
recommendations on; and (2) proxy advisory 
firms provide advice to institutional investors 
which could potentially cause an outsized 
influence by one institutional investor over 
another. Michael Garland (Office of the 
Comptroller, New York City) said that the 
practice of selling services to companies that 
provide rates constitutes a conflict of interest.  
Senator Chris Van Hollen (D-MD) stated that 
in a letter T. Rowe Price strongly opposes the 
proxy advisor reform legislation, and that they 
make their own voting decisions based on the 
independent research provided by the proxy 
advisor, as one factor among many. He stated 
the House bill by Congressman Sean Duffy (R-
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WI) would diminish the independence of the 
research and therefore its value as a client. Van 
Hollen explained that adding more regulation 
will raise the cost to new entrants, and he 
argued that firms believe it is in their interest to 
hire a proxy advisor to give them advice.  
 
SEC Holds Municipal Securities 
Conference  
 
Key Points:  
 SEC Chairman Jay Clayton noted he has 

asked the Office of Municipal Securities to 
work with the MSRB and other stakeholders 
to explore potential approaches related to 
improving transparency and look at ways in 
which broker-dealers can increase transparency 
concerning the timeliness and scope of issuer 
financial information.  

 Commissioner Kara Stein stated the SEC 
should encourage technology solutions that 
increase municipal market participation and 
enhance safety. 

 
On December 6, the Securities and Exchange 
Commission (SEC) held a conference entitled 
“The Road Ahead: Municipal Securities 
Disclosure in an Evolving Market.” The event 
included panels on: (1) Financial Distress and 
Municipal Securities Disclosure; (2) Lessons 
from Municipal Securities Disclosure 
Enforcement Actions; (3) Recent 
Developments in Disclosure Technology; and 
(4) What’s Next for Disclosure?.  
 
SEC Chairman Jay Clayton explained that the 
SEC intends to hold this conference annually 
as it marks another important step in the SEC’s 
continued focus on this critical market. He 
noted the size of the market with $3.853 trillion 
in principal outstanding, approximately 50,000 
state and local issuers of municipal securities, 
and an estimated over one million different 
municipal issuances outstanding. Clayton added 
that at the end of the second quarter of 2018, 

Main Street investors held over 66 percent of 
the market. He stressed the need for close 
regulatory focus on this market and he noted 
several actions the SEC and MSRB have 
recently taken to improve the market. Clayton 
noted that municipal issuers sometimes delay 
releasing relevant financial information by up 
to 18 months. He explained that the Tower 
Amendment expressly limits the SEC’s and 
MSRB’s authority to require municipal issuers 
to file any document with the SEC or MSRB 
prior to any sale of municipal securities with 
the issuer but he suggested that there are steps 
that the SEC or MSRB can take consistent with 
the Tower Amendment that would improve 
transparency surrounding financial information. 
He noted he has asked the Office of Municipal 
Securities to work with the MSRB and other 
stakeholders to explore potential approaches in 
this space and look at ways in which broker-
dealers can increase transparency concerning 
the timeliness and scope of issuer financial 
information.  
 
Commissioner Kara Stein stressed the 
importance of providing significant disclosure 
so investors can feel they are safely investing 
their money. Stein said the SEC should 
encourage technology solutions that increase 
municipal market participation and enhance 
safety. She stated structured data can improve 
disclosure in the municipal market. 
Commissioner Hester Peirce said disclosure is 
at the core of what the SEC does, including in 
the municipal market. She said disclosure is 
particularly valuable in the municipal market, as 
its investor pool is heavily concentrated in retail 
investors. Commissioner Elad Roisman agreed 
that disclosure is the bedrock of what the SEC 
does. He stressed the need to provide investors 
with enough information to make informed 
decisions, both on the primary and secondary 
sides. He said the SEC attempts to strike an 
appropriate balance between disclosing material 
information and not excessively burdening 
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issuers. Commissioner Robert Jackson said the 
commissioners agree about the importance of 
disclosure. He said disclosure rules make 
issuers engage in thoughtful discussion. He 
stated the presence of retail investors in this 
space makes the disclosure issues more 
pressing. 
 
SEC Chairman Clayton Gives Speech on 
Priorities for 2019  
 
Key Points:  
 Chair Clayton noted the importance of 

finishing the standard of conduct rules and 
improving the proxy process.  

 Clayton noted the SEC will be working on 
initiatives to facilitate capital formation and 
encourage long-term investment. 

 
Yesterday, SEC Chairman Jay Clayton gave a 
speech that highlighted some of his priorities 
for 2019. He will also testify before the Senate 
Banking Committee on December 11, so these 
and other issues will likely be raised at the 
hearing as well. 
  
Some of the priority items for 2019 he 
discussed include the following: 
  
 Best Interest and Rules relating to Standards 

of Conduct – Clayton explained, 
“Completing our rules relating to the 
standards of conduct for financial 
professionals is a key priority” and that 
the staff is working to develop final 
recommendations. 

 Proxy process and proxy advisors – Clayton 
suggested that while he believes a 
“major overhaul” is needed to the 
proxy plumbing, the SEC should focus 
on improving the current proxy process 
system. He encouraged comments on 
“actionable, interim improvements.” 
Clayton also stated the SEC should 
consider reviewing the “ownership and 

resubmission thresholds for 
shareholder proposals.” Regarding 
proxy advisory firms, he stated there 
should be “clarity regarding the 
analytical and decision-making 
processes advisers employ” and that 
some issues the SEC should consider 
include: addressing proxy advisory firm 
conflicts of interest; and “ensuring that 
investors have effective access to issuer 
responses to information in certain 
reports from proxy advisory firms.” He 
noted that he asked staff to draft 
recommendations for the 
Commission’s consideration. 

 Capital formation and investment options – 
Clayton stated that the SEC is looking 
for initiatives to facilitate access to 
capital for issuers and ensure Main 
Street investors have the best mix of 
investment options. He noted several 
of these initiatives mirror legislation 
included in the JOBS Act 3.0 including 
expanding testing-the-waters and 
studying the quarterly reporting regime. 
He noted both of these are included in 
the 2019 rulemaking agenda as well as 
the Congressionally-directed 
rulemakings related to expanding 
Regulation A for public reporting 
companies. Clayton added that the 
Division of Corporation Finance is 
looking at the private offering 
framework to see how it can be 
“improved, harmonized and 
streamlined.” He stated the Division is 
working on a concept release to solicit 
public comments.  

 Encouraging long-term investment – Clayton 
stated it is important to consider ways 
to encourage long-term investment. He 
noted the review of mandatory 
quarterly reporting and whether the 
current system drives a short-term 
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focus. He encouraged market 
participants to share their views.  

 Distributed ledger technology, digital assets and 
Initial Coin Offerings (ICOs) – Clayton 
noted a number of concerns have been 
raised surrounding digital assets and 
ICOs and investor protections. He 
reiterated that when a security is being 
offered, securities laws must be 
followed. Clayton noted the SEC 
recently announced the creation of a 
new Strategic Hub for Innovation and 
Financial Technology (FinHub) to 
serve as a public resource for fintech-
related issues at the SEC.  

 
Upcoming Hearings and Events  
 
December 11 
 
SEC Oversight: The Senate Banking 
Committee will hold a hearing entitled 
“Oversight of the U.S. Securities and Exchange 
Commission.” SEC Chairman Jay Clayton will 
testify at the hearing. 
 
National Debt: The House Financial Services 
Committee will hold a hearing entitled “The 
National Debt: Washington, We Have a 
Spending Problem.” 
 
December 12 
 
SEC Government-Business Forum: The 
SEC will hold its annual Government-Business 
Forum on Small Business Capital Formation at 
the Ohio State University Max M. Fisher 
College of Business. 
 
International Financial Institutions: The 
House Financial Services Committee’s 
Subcommittee on Monetary Policy and Trade 
will hold a hearing entitled “Evaluating the 
Effectiveness of the International Financial 
Institutions.” David Malpass, Under Secretary 

for International Affairs, U.S. Department of 
the Treasury will testify at the hearing. 
 
Current Expected Credit Loss: The House 
Financial Services Committee’s Subcommittee 
on Financial Institutions and Consumer Credit 
will hold a hearing entitled “Assessing the 
Impact of FASB’s Current Expected Credit 
Loss (CECL) Accounting Standard on 
Financial Institutions and the Economy.” 
 
December 13 
 
Investor Advisory Committee: The SEC will 
hold a meeting of its Investor Advisory 
Committee. The agenda for the meeting 
includes a discussion regarding disclosures on 
human capital (which may include a 
recommendation from the Investor as Owner 
Subcommittee); a discussion regarding 
disclosures on sustainability and environmental, 
social, and governance (ESG) topics; a 
discussion regarding unpaid arbitration awards; 
subcommittee reports; and a nonpublic 
administrative work session during lunch. 
 
For more information about financial services issues you 
may email or call Joel Oswald at 202-659-8201. Alex 
Barcham and Rebecca Konst contributed to the articles. 
 
HEALTH  
 
HHS Releases Report on Health Care 
Choice and Competition 
 
Key Point:  
 Department of Health and Human Services 

released a report describing the influence of 
state and federal laws, regulations, and policies 
that impact choice and competition in the 
health care markets and steps the federal 
government could take to develop a better 
health care market.  
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On December 3, the Department of Health 
and Human Services (HHS), with the 
Departments of Treasury and Labor and the 
Federal Trade Commission, released a report 
entitled “Reforming America’s Healthcare 
System Through Choice and Competition.” 
The report stems from Executive Order 13813 
which directed the agencies to facilitate the 
development and operation of a health care 
system that provide high-quality care at 
affordable prices.  
 
At an event this week, HHS Secretary Alex 
Azar stressed “affordable healthcare demands 
thinking about every element of healthcare: not 
just health insurance, but healthcare services, 
our health workforce, and particular elements 
of care like prescription drugs.”  
 
The report outlines four major areas for 
reforms: 
 Health Care Workforce and Labor Markets 

– Government policies have suppressed 
competition by reducing the supply of 
providers and restricting the services 
they can offer. The report recommends 
enacting policies that broaden 
providers’ scope of practice while 
improving mobility to allow providers 
to more easily meet patients’ needs. It 
also recommends reforms to streamline 
funding for graduate medical education 
to help address physician shortages.  

 Health Care Provider Markets – State 
policies restricting entrance into 
provider markets have resulted in 
higher health care prices and fewer 
incentives for providers to improve 
quality. The report recommends state 
action to repeal or scale back Certificate 
of Need laws and encourage value-
based payment models. 

 Health Care Insurance Markets – 
Government mandates have resulted in 
reduced choice and competition in 

health care markets as well as increased 
overall premiums. The report 
recommends scaling back government 
mandates, eliminating barriers to 
competition, and allowing consumers 
to maximize opportunities to purchase 
health insurance that meets their needs.  

 Consumer-Driven Health Care – The 
reliance on third-party payment 
insulates consumers from the true price 
of health care and offers little incentive 
to search for low-cost, high-quality 
care. The report recommends 
expanding access to health savings 
accounts, implementing reference 
pricing where appropriation, and 
developing price and quality 
transparency initiatives.  

 
Read the full report here.  
 
Upcoming Hearings and Meetings 
 
December 10-11 
 
Policy: The American Bar Association will 
hold its 16th Annual Washington Health Law 
Summit. 
 
December 10 
 
Payment Models: The Department of Health 
and Human Services will hold a meeting of the 
Physician-Focused Payment Model Technical 
Advisory Committee to vote and deliberate on 
proposals for physician-focused payment 
models. 
 
December 11 
 
Cures: The House Energy and Commerce 
Committee will hold a hearing entitled 
“Implementing the 21st Century Cures Act: An 
Update from the Office of the National 
Coordinator.” 
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Public Health: The Bipartisan Policy Center 
will hold a discussion on “Financing Public 
Health Infrastructure.” 
 
December 13 
 
Fetal Tissue: The House Oversight and 
Government Reform Committee will hold a 
hearing on “Exploring Alternatives to Fetal 
Tissue Research.” 
 
For more information about healthcare issues you may 
email or call Nicole Ruzinski Bertsch or George Olsen 
at 202-659-8201.  
 
TRADE 
 
U.S., China Agree to Suspend Tariff 
Increases 
 
Key Points: 
 Following a meeting between President Trump 

and President Xi, the U.S. and China 
announced they will “begin negotiations on 
structural changes.” 

 The U.S. will suspend its planned tariff rate 
increase to 25% (from 10%) on $200 billion 
of Chinese goods for 90 days. 

 
President Trump and President Xi met 
Saturday during the G20 summit to discuss the 
ongoing trade dispute. The U.S., which was 
scheduled to increase tariffs on $200 billion of 
Chinese goods from 10 percent to 25 percent 
on January 1, agreed to delay the hike for 90 
days to allow for negotiations. The White 
House statement indicated that, if “at the end 
of this period of time, the parties are unable to 
reach an agreement, the 10 percent tariffs will 
be raised to 25 percent.” According to the 
White House, “China will agree to purchase a 
not yet agreed upon, but very substantial, 
amount of agricultural, energy, industrial, and 
other product from the United States… China 

has agreed to start purchasing agricultural 
product from our farmers immediately.” 
National Economic Council Director Larry 
Kudlow confirmed Tuesday that the U.S. has 
“no assurances” that China will follow through 
on its commitments. U.S. Trade Representative 
(USTR) Robert Lighthizer, a staunch China 
hawk, will lead negotiations. He will be joined 
by Kudlow, trade adviser Peter Navarro, 
Commerce Secretary Wilbur Ross, and “people 
from agriculture and energy,” according to 
Treasury Secretary Steven Mnuchin. 
 
China analysts believe December 18 could be a 
key date in negotiations, as China will celebrate 
the 40th anniversary of the “Reform Era.” Many 
believe President Xi could announce reforms 
around this time; if he does not, a deal would 
become more unlikely.  
 
House Democrats Turn Focus to Trade 
 
Key Points: 
 Future Speaker of the House Nancy Pelosi 

(D-CA) met with USTR Lighthizer for a 
“constructive conversation” on USMCA and 
trade issues. 

 Mexico is reportedly altering its Section 232 
retaliatory tariffs to get the attention of the new 
Democratic House.  

 
House Minority Leader, and anticipated 116th 
Speaker of the House, Nancy Pelosi (D-CA) 
said Thursday following a meeting with USTR 
Lighthizer that “while there are positive things 
in this proposed trade agreement [i.e., USMCA, 
as the renegotiated NAFTA agreement is 
known], it is just a list without real enforcement 
of the labor and environmental protections. We 
are also still waiting for Mexico to pass its 
promised law on the wages and working 
conditions of Mexican workers competing with 
American workers.” USTR Lighthizer has also 
been working to sway incoming Ways & Means 
Chairman Richard Neal (D-MA) and Trade 
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Subcommittee Chairman Bill Pascrell (D-NJ). 
Trade experts believe the U.S.-Canada-Mexico 
Agreement is 85 to 100 votes short of passing 
the House, as Democrats are seeking stronger 
labor and environment provisions.  
 
Meanwhile, Mexico is reportedly considering 
making changes to its retaliatory tariffs, which 
were put in place after the U.S. implemented 
steel and aluminum tariffs under Section 232 of 
the Trade Expansion Act of 1962 on the basis 
of national security. New Mexican President 
Andrés Manuel López Obrador’s (AMLO) 
assistant secretary for North America, Jesús 
Seade, suggested the “scattered” list could be 
altered to place more severe tariffs on specific 
industries. Presumably they will be industries 
that are closely aligned with key House 
Democrats, such as those important in 
Massachusetts (home of incoming Ways and 
Means Chairman Neal) or California (home of 
expected 116th Speaker of the House Pelosi). 
 
Upcoming Hearings and Events  
 
December 12 
 
House Financial Services – International 
Financial Institutions: Monetary Policy and 
Trade Subcommittee (Chairman Andy Barr, R-
Ky.) of House Financial Services Committee 
hearing on “Evaluating the Effectiveness of the 
International Financial Institutions.” 
 
House Foreign Affairs – Promoting U.S. 
Interests in Africa: House Foreign Affairs 
Committee (Chairman Ed Royce, R-Calif.) 
hearing on “Development, Diplomacy, and 
Defense: Promoting U.S. Interests in Africa.” 
 
For more information about tax issues you may email 
or call Christopher Hatcher at 202-659-8201. Riyad 
Carey contributed to this section. 
 
This Week in Congress was written by Ryan Schnepp.  
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